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Helena,  Montana 

30  November,  1960 

TO:  The  Governor,  State  of  Montana 

and  Members  of  the  Thirty-Seventh  Legislative  Assembly 
of  the  State  of  Montana 

In  compliance  with  Chapter  238,  Section  4-C  (6)  Session  Laws  of  Mon- 
tana 1953  and  Senate  Resolution  No.  6  passed  by  the  Thirty-fifth  Legisla- 
tive Assembly  of  the  State  of  Montana,  the  Oil  and  Gas  Conservation 
Commission  herewith  submits  its  Biennial  Report  for  the  period  of  1  July, 
1958  to  1  July,  1960. 

Respectfully  submitted, 


t 


James  F.  Neely 

Executive  Secretary 

Oil  &  Gas  Conservation  Commission 

of  the  State  of  Montana 


INTRODUCTION 

The  origin  of  the  Oil  &  Gas  Conservation  Commission  of  the  State  of  Montana  was  with  the 
thirty-third  Montana  Legislatures  passage  of  "An  Act  Defining  and  Prohibiting  the  Waste  of  Oil 
and  Gas  in  the  State  of  Montana;  Creating  and  Establishing  the  Oil  &  Gas  Conservation  Commis- 
sion; Defining  the  Powers  and  Duties  of  the  Commission  With  Respect  to  Conservation  of  Oil  and 
Gas;  Providing  for  the  Enforcement  of  the  Act  and  the  Rules,  Regulations  and  Orders  of  Said 
Commission;  Providing  for  the  Filing  and  Hearing  of  Complaints  Concerning  Waste  of  Oils  and 
Gas.  and  for  Oaths,  Subpoenas,  Records.  Suits  and  Appeals;  Providing  for  Financing  Activities  of 
the  Oil  and  Gas  Conservation  Commission;  Repealing  Sections  60-101  Through  60-123  Both  in- 
clusive, and  Section  8-208,  Revised  Codes  of  Montana,  1947;  and  Providing  for  Effective  Date." 
Reference:  Sections  one  (1)  through  twenty- five  (25)  Chapter  238,  Laws  of  Montana  thirty-third 
Session,  1953. 

The  Commission  authority  and  duties  as  defined  are: 

(1)  To  require:  (a)  identification  of  ownership  of  oil  or  gas  wells,  producing  properties  and 
tanks,  (b)  the  making  and  filing  of  acceptable  well  logs,  reports  on  well  locations,  and  the  filing 
of  directional  surveys,  if  made,  provided,  however,  that  logs  of  exploratory  or  wildcat  wells  need 
not  be  filed  for  a  period  of  six  (6)  months  following  completion  of  such  wells,  (c)  the  drilling, 
casing,  producing  and  plugging  of  wells  in  such  a  manner  as  to  prevent  the  escape  of  oil  or  gas 
out  of  one  stratum  into  another,  the  intrusion  of  water  into  oil  or  gas  stratum,  blowouts,  cavings, 
seepages,  and  fires;  and  the  pollution  of  fresh  water  supplies  by  oil,  gas,  salt,  or  brackish  water, 
(d)  the  furnishing  of  a  reasonable  bond  with  good  and  sufficient  surety,  conditioned  for  perform- 
ance of  the  duty  to  properly  plug  each  dry  or  abandoned  well;  (e)  proper  gauging  or  other  meas- 
uring of  oil  and  gas  produced  and  saved  to  determine  the  quantity  and  quality,  thereof;  (f)  that 
every  person  who  produces,  transports  or  stores  oil  or  gas  in  this  state  shall  make  available 
within  this  state  for  a  period  of  five  (5)  year  complete  and  accurate  records  of  quantities,  thereof , 
which  records  shall  be  available  for  examination  by  the  Commission  or  its  agents  at  all  rea- 
sonable times,  and  that  every  person  file  with  the  Commission  such  reports  as  it  may  prescribe 
with  respect  to  quantities,  transportations  and  storages  of  such  oil  or  gas. 

(2)  For  the  purpose  of  preventing  waste:  (a)  to  regulate  the  drilling,  producing  and  plugging 
of  wells,  the  shooting  and  chemical  treatment  of  wells,  the  spacing  of  wells,  operations  voluntarily 
entered  into  to  increase  ultimate  recovery  such  as  cycling  of  gas,  the  maintenance  of  pressure,  and 
the  introduction  of  gas,  water  or  other  substances  into  producing  formations  and  (b)  to  fix,  upon 
application  made  by  any  interested  person  after  hearing,  efficient  gas-oil  and  water-oil  ratios 
for  any  particular  well  or  wells. 

(3)  To  regulate  disposal  of  salt  water  and  oil  field  wastes. 

(4)  To  classify  wells  as  oil  or  gas  wells  for  purposes  material  to  the  interpretation  or  en- 
forcement of  this  act. 

(5)  To  promulgate  and  to  enforce  rules,  regulations  and  orders  to  effectuate  the  purposes 
and' the  intent  of  this  act. 

(6)  To  prepare  and  submit  to  the  legislative  assembly  of  the  State  of  Montana,  at  least 
thirty  (30)  days  before  the  convening  thereof,  a  report  of  the  activities  of  the  Commission,  in- 
cluding among  other  things,  a  summary  account  of  the  monies  received  and  expended  by  the 
Commission,  the  petitions  which  have  been  filed  before  it,  and  such  specific  recommendations  as 
the  Commission  shall  deem  proper  as  to  the  legislative  enactment  which  will  further  the  oil  de- 
velopment of  the  State  of  Montana  and  properly  regulate  the  oil  industry  and  the  Commission. 


ACQUISITION  OF  ADDITIONAL  FACILITIES 

The  1957  Session  of  the  Montana  Legislature  by  Chapter  32  of  the  1957  Session  laws  trans- 
ferred jurisdiction,  control,  supervision  and  custody  of  the  property  and  records  of  the  Petroleum 
Field  Station  located  in  the  city  of  Billings,  Montana,  from  the  Bureau  of  Mines  and  Geology  of 
the  State  of  Montana  School  of  Mines  to  the  State  of  Montana  Oil  and  Gas  Conservation  Commis- 
sion. 

Said  transfer  was  accomplished,  and  the  building  and  facilities  affected  thereby  have  been 
under  the  jurisdiction  of  the  Commission  since  July  1,  1957.  The  building  which  houses  cores  and 
cuttings  from  a  great  number  of  Montana  wells  was  enlarged  to  permit  additional  office  space 
during  the  first  half  of  1958,  after  authorization  was  secured  for  such  enlargement  from  the  State 
Board  of  Examiners. 

Besides  the  aforesaid  cores  and  cuttings  from  Montana  wells,  records  are  also  available  to 
interested  parties  and  the  information  obtainable  from  the  Billing's  facility  of  the  Commission  is 
deemed  to  be  of  great  assistance,  both  to  the  Commission  in  its  conservation  activities  and  to  mem- 
bers of  the  oil  and  gas  producing  industry  in  the  State  of  Montana. 


REGULATORY  ACTIVITIES 

During  the  biennium  period  of  1  July,  1958  to  1  July,  1960,  the  Commission  set  a  total  of 
Fifty-one  hearings.  Five  of  the  hearings  were  initiated  upon  motion  of  the  Commission  and  Forty- 
six  were  initiated  by  petitions  received  from  firms  or  individuals. 

All  petitions  received  by  the  Commission  during  the  biennium  covered  by  this  report  were 
acted  upon  by  the  Commission.  One  petition  as  filed  was  withdrawn  by  the  petitioner;  one  petition 
was  dismissed  by  reason  that  applicant  made  no  appearance;  three  petitions  were  dismissed  after 
the  beginning  of  the  hearing  by  reason  that  each  petitioner  requested  withdrawal."  Thus,  the 
Commission  held  a  total  of  Forty-nine  hearings,  three  of  which  were  dismissed,  during  the  bien- 
nium. As  a  result  of  these  hearings,  the  Commission  issued  a  total  of  Forty-eight  orders.  The 
hearings  and  orders  covered  many  phases  of  the  oil  and  gas  exploration  activities  and  oil  and 
gas  production  within  the  State  of  Montana,  such  as  the  conservation  and  prevention  of  waste 
of  oil  and  gas,  establishment  of  field  rules,  spacing  problems,  water  injection  for  both  disposal 
purposes  and  secondary  recovery,  natural  gas  injection  for  secondary  recovery,  natural  gas  stor- 
age reservoirs,  amendments  to  existing  rules  and  regulations  and  production. 

On  the  following  pages  is  a  complete  listing  of: 

(a)  All  dockets  instituted  setting  hearings  and  all  orders  adopted  by  the  Commission  for 
the  period  of  1  July,  1958  to  1  July,  1960. 

(b)  All  wells  completed  from  1  July,  1958  to  1  July,  1960  by  fiscal  year  together  with  a 
summary  of  such  wells  as  completed. 

(c)  A  statement  of  barrels  of  crude  oil  produced,  refined,  exported,  and  stored  in  Montana 
during  the  period  1  July,  1958  to  1  July,  1960. 

(d)  Natural  gas  prodution  report  for  the  period  of  1  July,  1958  to  1  July,  1960. 

(e)  Revenue  received  by  the  Commission  for  the  period  1  July,  1958  to  1  July,  1960. 

(f)  Statement  of  expenditures  by  the  Commission  for  the  period  of  1  July,  1958  to  1  July, 
1960. 
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DOCKETS 


No. 

9-58 


Date  Filed  By 

7-31-58         Shell  Oil  Company 


10-58 


11-58 


12-58 


9-16-58         Shell  Oil  Company 


9-16-58         The  Montana  Power 
Company 


9-19-58         R.  P.  Oliver,  Ltd. 


13-58         10-  8-58         The  Texas  Company 


14-58         10-8-58         The  Texas  Company 


15-58         10-10-58         Salt  Dome  Produc- 
tion Company 

16-58         10-17-58         Becker  Oil  Co. 


17-58         10-20-58         McAlester  Fuel 

Company 


18-58         11-  7-58         Landheim  Develop- 
ment Co.,  Ltd. 


Subject 

To  consider  the  request  for  permission 
to  inject  salt  water  into  the  Dakota  sand- 
stone formation  at  approximately  4734 
feet  from  the  surface.  The  salt  water  to 
be  injected  is  that  water  produced  with 
oil  in  the  Richey  Field,  Dawson  and  Mc- 
Cone  Counties 

To  consider  the  application  for  permis- 
sion to  inject  water  into  the  Pine  Unit 
Participating  Area  of  the  Pine  Field  in 
Wibaux  and  Fallon  Counties  for  second- 
ary recovery — pressure  maintenance. 

To  consider  an  exception  to  the  spacing 
rules  in  the  SW-SW-NE,  Section  13, 
Township  36  North,  Range  6  East,  Li- 
berty County. 

To  consider  application  requesting  relief 
to  the  operator  from  the  requirements  of 
Commission  Order  No.  13-56  relative  to 
well  tests  and  shut-in  reservoir  pressure 
tests. 

To  consider  the  application  for  delinea- 
tion of  the  Sumatra  Field,  Rosebud 
County,  and  for  the  establishment  of  a 
40-acre  well  spacing  pattern  in  said  field. 

To  consider  the  application  to  produce 
gas  under  vacuum  conditions  from  Sun- 
burst sand  wells  in  the  Kevin-Sunburst 
Field,  Toole  County. 

To  consider  the  application  for  delinea- 
tion and  establishment  of  field  rules  in 
the  Red  Creek  Field,  Glacier  County. 

To  consider  application  for  exceptions  to 
spacing  rules  in  the  Bannatyne  Field, 
Teton  County,  concerning  eleven  loca- 
tions. 

To  consider  the  application  for  permis- 
sion to  dispose  of  salt  water  produced 
with  oil  in  the  Sumatra  Field,  by  inject- 
ing such  water  into  the  Amsden  Dolo- 
mite formation. 

To  consider  the  application  for  redelinea- 
tion  of  the  Cat  Creek  Field  in  Petroleum 
County. 


Order 
Adopted 


10-58 


13-58 


11-58 

No  appear- 
ance by  ap- 
plicant. 
Docket 
dismissed. 


14-58 


15-58 


16-58 


17-58 


18-58 


19-58 


DOCKETS— Continued 


No. 

19-58 


Date 

11-  7-58 


Filed   By 

Commission 


20-58 


11-  7-58 


Commission 


21-58         12-10-58         Honolulu  Oil  Corp. 


22-58         12-10-58         The  Ohio  Oil  Co. 


23-58         12-10-58         The  Montana  Power 

Company 


24-58         12-10-58         Shell  Oil  Company 


1-59 


2-59 


1-20-59         Atlantic  Refining 
Company 

2-  2-59         R.  P.  Oliver,  Ltd. 


3-59 


2-25-59         Becker  Oil  Company 


4-59 


2-25-59         Pan  American  Pe- 
troleum Corporation 


Subject 

To  consider  amending  General  Rules  and 
Regulations  affecting  Rule  203  Well 
Spacing,  Rule  235  Service  Company  Re- 
ports, and  Rule  305  All  Other  Proceed- 
ings Commenced  by  Filing  Petition. 

To  consider  delineation  of  the  Bannatyne 
Field,  Teton  County,  and  adoption  of 
rules  pertaining  to  development  of  such 
field. 

To  consider  the  application  for  delinea- 
tion of  the  Stensvad  Field,  Musselshell 
and  Rosebud  Counties,  and  adoption  of 
rules  pertaining  to  said  field. 

To  consider  an  application  for  an  excep- 
tion to  Commission  Rule  203  (c)  for  a 
well  in  Dry  Creek  Field,  Carbon  County. 

To  consider  the  application  requesting 
approval  of  the  Box  Elder  Gas  Storage 
Project  in  Hill  and  Blaine  Counties,  pur- 
suant to  Commission  Rule  229. 

To  consider  application  for  permission  to 
inject  water  into  the  Cabin  Creek  Unit 
Participating  Area  in  the  Cabin  Creek 
Field  in  Fallon  County,  for  purposes  of 
secondary  recovery  -  pressure  mainte- 
nance. 

To  consider  application  for  redelinea- 
tion  of  the  Wolf  Springs  Field,  Yellow- 
stone County,  Montana. 

To  consider  an  application  requesting  re- 
lief of  requirements  of  Commission  Order 
No.  13-56  pertaining  to  production  of  oil 
in  the  Ivanhoe  Dome  Field,  Musselshell 
County. 

To  consider  an  application  asking  per- 
mission to  use  water  injection,  water 
flooding,  gas  injection,  or  in  situ  com- 
bustion for  secondary  recovery  in  the 
Bannatyne  Field,  Teton  County. 

To  consider  the  application  advertised 
under  Commission  Docket  No.  1-59,  then 
continued,  and  the  application  set  for 
hearing  by  Commission  Docket  No.  4-59 
to  consider  redelineation,  spacing  and 
field  rules  for  the  Wolf  Springs  Field, 
Yellowstone  County. 


Order 
Adopted 


1-59 


20-58 


2-59 


-59 


4-59 


5-59 

Hearing 
continued 
to  3-19-59 


6-59 


7-59 


9-59 
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DOCKETS — Continued 


No. 

5-59 


6-59 


7-59 


8-59 


9-59 


10-59 


11-59 


12-59 


1.3-59 


14-59 


15-59 


Date 

3-20-59 


4-  9-59 


4-  9-59 


6-  1-59 


6-19-59 


6-22-59 


6-22-59 


7-13-59 


Filed  By  Subject 

The  Texas  Company  To  consider  establishment  of  40-acre  well 
spacing  within  the  Ragged  Point  Field, 
Musselshell  County. 


Northern  Natural 
Gas  Producing  Co. 


To  consider  spacing  and  delineation  of 
the  Gypsy  Basin  Field,  Pondera  and  Te- 
ton Counties. 


Murphy  Corporation  To  consider  application  requesting  per- 
mission to  inject  water  into  the  East 
Poplar  Unit,  Roosevelt  County  (second- 
ary recovery-pressure  maintenance). 

4-  9-59  The  Texas  Company  To  consider  application  requesting  re- 
delineation  and  spacing  in  the  Deer  Creek 
Field,  Dawson  County. 

4-  9-59         Shell  Oil  Company       To  consider  delineation  and  spacing  of 

the  Monarch  Field,  Fallon  County,  and 
adoption  of  field  rules  pertaining  to  the 
development  of  said  field. 

4-27-59         Vaughey  &  Vaughey,  To   consider  application   asking  for   an 
Co-Partnership  exception  to  spacing  rules  in  the  Stens- 

vad  Field,  Musselshell  and  Rosebud 
Counties. 


E.  R.  McKee  To  consider  an  application  asking  for  an 

exception  to  spacing  rules  set  by  Com- 
mission Order  No.  28-55  for  the  Kevin- 
Sunburst  Field,  Toole  County. 

The  Montana  Power    To  consider  an  application  for  permis- 
Company  sion  to  establish  a  gas  storage  unit  in  the 

Shelby  area,  Toole  County.  Hearing  dis- 
missed by  reason  of  letter  received  from 
applicant  stating  their  desire  to  with- 
draw. 


TEXACO  Inc. 


TEXACO  Inc. 


Continental  Oil 
Company 


To  consider  the  application  requesting 
the  repeal  of  Commission  Order  No.  26- 
55  pertaining  to  the  Sand  Creek  Field, 
Dawson  County. 

To  consider  application  for  delineation 
of  the  Sand  Creek  Field,  Dawson  County, 
and  the  establishment  of  field  rules  for 
said  field. 

To  consider  application  asking  for  ap- 
proval of  a  unit  agreement  pertaining 
to  West  Dome  Unit,  Cat  Creek  Field, 
Petroleum  County,  and  for  permission 
to  inject  water  into  said  unit  for  second- 
ary recovery  purposes,  and  for  permis- 
sion to  commingle  production  from  First 
and  Second  Cat  Creek  sands. 


Order 
Adopted 


8-59 


13-59 


11-59 


14-59 


12-59 


10-59 

Applica- 
tion with- 
drawn by 
applicant. 
No  hearing 
held. 


17-59 


15-59 


16-59 


18-59 
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DOCKETS— Continued 


•No. 

Date 

Piled  By 

16-59 

8-19-59 

Amerada  Petroleum 
Corporation 

17-59 


18-59 


19-59 


9-23-59 


9-23-59 


9-23-59 


Subject 

To  consider  an  application  asking  per- 
mission to  inject  salt  water  produced 
with  oil  in  the  Outlook  Field,  Sheridan 
County,  into  two  injection  wells  for  dis- 
posal purposes. 


Order 
Adopted 


19-59 


Pan  American  Pe-        To  consider  application  asking  redelinea-        22-59 
troleum  Corporation    tion  of  the  Stensvad  Field,  Rosebud  and        22-59 

Musselshell  Counties.  (amended) 


The  Montana  Power 
Company 


Commission 


To  consider  application  requesting  ap- 
proval of  the  Shelby  Gas  Storage  Proj- 
ect, Toole  County.  20-59 

To  hear  evidence  and  receive  recommen- 
dation relative  to  possible  amendment  of 
Commission  Rule  No.  230  Cores  and 
Cuttings;  creating  the  Office  and  Duties 
of  Geologist  as  Commission  Rule  No.  105; 
and,  substituting  the  position  of  present 
Rule  No.  105  to  that  of  No.  110,  Seal  of 
Commission.  23-59 


20-59  9-28-59         The  Montana  Power 

Company 


To  consider  application  requesting  re- 
delineation  of  the  Cut  Bank  Field,  Gla- 
cier and  Toole  Counties. 


21-59 


21-59 


22-59 


23-59 


1-60 


2-60 


10-  1-59 


10-19-59 


10-29-59 


2-  4-60 


TEXACO  Inc. 


Commission 


Cardinal  Petroleum 
Company 


1-25-60         Shell  Oil  Company 


TEXACO  Inc. 


To  consider  the  application  for  exception 
to  spacing  rules  applicable  to  Sand  Creek 
Field,  Dawson  County.  24-59 

To  hear  evidence  and  receive  recommen- 
dation relative  to  possible  amendment  of 
Commission  General  Rules  and  Regu- 
lations relative  to  spacing  of  wells,  Com- 
mission Rule  No.  203.  25-59 

To  consider  application  requesting  de- 
lineation and  naming  of  a  newly  dis- 
covered gas  field  in  Toole  County.  26-59 

To  consider  application  for  permission 
to  inject  water  for  secondary  recovery 
and  pressure  maintenance  in  the  Pine 
Field,  Wibaux  and  Fallon  Counties.  1-60 

To  consider  application  requesting  per- 
mission to  commingle  production  from 
two  separate  producing  reservoirs  in  the 
Corcoran  No.  2  well  in  the  Stensvad 
Field,  Rosebud  and  Musselshell  Counties.  2-60 


DOCKETS— Continued 


No. 

Date 

Filed  By 

3-60 

3-18-60 

Cardinal  Petroleum 
Company 

4-60 


5-60 


6-60 


7-60 


-60 


9-60 


10-60 


11-60 


12-60 


3-18-60         A  A  Oil  Corporation 


5-  2-60 


5-27-60 


6-  3-60 


6-30-60 


6-30-60 


6-30-60 


Subject 

To  consider  an  application  for  delinea- 
tion, spacing  and  other  field  rules  for  the 
Middle  Butte  Field,  Toole  and  Liberty 
Counties,  and  official  naming  of  said 
field. 

To  consider  the  application  for  redelinea- 
tion  of  the  Arch  Apex  Field,  Toole  Coun- 
ty, and  for  establishment  of  field  rules  in 
said  area. 


Order 
Adopted 


4-22-60  Murphy  Corporation  To  consider  the  application  seeking  per- 
mission to  inject  water  into  the  East 
Poplar  Unit,  Roosevelt  County,  for  sec- 
ondary recovery-pressure  maintenance. 


5-  2-60         Thos.  F.  Wheatley 


Commission 


R.  P.  Oliver,  Ltd. 


Sinclair  Oil  and 
Gas  Company 


Sumatra  Oil 
Corporation 


TEXACO  Inc. 


TEXACO  Inc. 


To  consider  the  application  for  delinea- 
tion and  naming  of  a  new  gas  field  in 
Custer  County. 

To  receive  information  and  recommenda- 
tions pertaining  to  possible  redelineation 
of  the  Stensvad  Field,  Rosebud  and  Mus- 
selshell Counties,  and  for  possible  re- 
delineation  and  establishment  of  spacing 
rules  in  the  Ivanhoe  Dome  Field,  Rose- 
bud and  Musselshell  Counties. 

To  consider  the  application  for  exception 
to  spacing  rules  applicable  for  the  Stens- 
vad Field,  Rosebud  and  Musselshell 
Counties. 

To  consider  the  application  for  permis- 
sion to  convert  No.  4  well  SW-NE-NE, 
Section  29,  Township  9  South,  Range  23 
East,  Elk  Basin  Field,  Carbon  County, 
into  an  injection  well  for  secondary  re- 
covery purposes. 

To  consider  the  application  for  naming, 
delineation,  and  establishment  of  field 
rules  for  a  newly  discovered  field  in  Mus- 
selshell County.  Proposed  name  —  Keg 
Coulee. 

To  consider  the  application  for  excep- 
tions to  spacing  rules  pertaining  to  the 
Rudyard  Gas  Field,  Hill  County. 

To  consider  the  application  for  an  excep- 
tion to  spacing  rules  applicable  in  the 
Ivanhoe  Dome  Field,  Musselshell  and 
Rosebud  Counties, 


3-60 


-60 


5-60 


6-60 


7-60 


-60 


9-60 


11-60 


12-60 


13-60 
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ORDERS 


Order 
No. 

10-58 


11-58 


13-58 


14-58 


Date 
Adopted 

8-21-58 


10-  8-58 


11-  3-58 


11-  3-58 


Docket 
No. 

9-58 


11-58 


12-58         10-20-58         Emergency 


10-58 


13-58 


Subject 

Permitting  Shell  Oil  Company  to  dispose  of  salt  water  pro- 
duced with  oil  in  the  Richey  Field  by  injecting  said  water 
into  the  Northern  Pacific  No.  11-19  well  and  into  the  Bueche- 
ler  No.  33-24E  well  in  the  Kootenai  formation,  2nd  and  3rd 
Cat  Creek  sands. 

Granting  The  Montana  Power  Company  an  exception  to 
state-wide  spacing  rules  concerning  Section  13,  Township  36 
North,  Range  6  East,  Liberty  County. 

Establishment  of  forty-acre  well  spacing  units  and  permiting 
well  locations  in  all  of  Sections  1,  2,  and  12,  and  portions  of 
Sections  11,  13,  and  14,  all  in  Township  37  North,  Range  5 
West,  Glacier  County. 

Granting  Shell  Oil  Company  permission  to  inject  water  into 
the  Siluro-Ordovician  reservoir  in  zones  designated  as  T4-T5, 
U4-U5,  and  U6-U7  in  ten  wells  located  in  the  Pine  Field, 
Wibaux  and  Fallon  Counties,  for  secondary  recovery-pressure 
maintenance  purposes. 

Relating  to  delineation  of  the  Sumatra  Field,  Rosebud  County 
and  establishment  of  spacing  units,  well  locations  and  other 
rules. 


15-58 


16-58 


17-58 


18-58 


19-58 


20-58 


1-59 


11-  3-58 


11-  3-58 


11-  3-58 


11-  3-58 


11-29-58 


11-29-58 


1-  8-59 


14-58 


15-58 


16-58 


17-58 


18-58 


20-58 


19-58 


Denial  of  the  application  of  The  Texas  Company  for  permis- 
sion to  produce  gas  under  vacuum  pump  conditions  from  the 
Sunburst  sand,  Kevin-Sunburst  Field,  Toole  County. 

Relating  to  delineation  and  establishment  of  field  rules  in  the 
Red  Creek  Field,  Glacier  County. 

Permitting  the  Becker  Oil  Company  an  exception  to  spacing 
rules  in  the  Bannatyne  Field,  Teton  County. 

Granting  permission  to  McAlester  Fuel  Company  allowing 
disposal  of  salt  water  produced  with  oil  in  the  Sumatra  Field, 
Rosebud  County,  by  injecting  the  said  water  into  the  Amsden 
dolomite.  No  fresh  water  sources  will  be  affected  by  injection 
into  said  Amsden  dolomite  formation. 

Relating  to  redelineation  of  the  Cat  Creek  Field,  Petroleum 
County. 

Delineation  of  and  adoption  of  field  rules  pertaining  to  the 
Bannatyne  Field,  Teton  County. 

Amendment  of  General  Rules  and  Regulations  concerning 
Rule  203,  Spacing  of  Wells;  Rule  235,  Service  Company  Re- 
ports; and.  Rule  305,  Proceedings  Commenced  by  Filing  Pe- 
tition. 
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ORDERS— Continued 

Order  Date  Docket 

Xo.  Adopted  No.  Subject 

2-59  1-  8-59         21-58  Relating  to  delineation  of  the  Stensvad  Field,   Musselshell 

and  Rosebud  Counties,  and  the  adoption  of  rules  pertaining 
to  development  of  said  field. 

3-59  1-  8-59         22-58  Permitting  the  Ohio  Oil  Company  an  exception  to  Commis- 

sion Rule  203  (c),  Spacing  of  Wells,  within  the  Dry  Creek 
Field,  Carbon  County. 

4-59  1-  8-59         23-58  Approval  of  The  Montana  Power  Company's  application  per- 

taining to  the  Box  Elder  Gas  Storage  Project  in  Hill  and 
Blaine  Counties. 

5-59  1-  8-59         24-58  Permitting  Shell  Oil  Company  to  inject  water  into  the  Siluro 

Ordovician  reservoir,  Cabin  Creek  Field,  Fallon  County,  for 
secondary  recovery-pressure  maintenance  purposes. 

6-59  3-12-59  2-59  Granting  relief  to  R.  P.  Oliver,  Ltd.,  and  all  operators  in  the 

Ivanhoe  Dome  Field,  concerning  requirements  of  Commission 
Order  No.  13-56  pertaining  to  production  of  oil  in  the  Ivanhoe 
Dome  Field,  Musselshell  County. 

7-59  3-20-59  3-59  Permitting  the  Becker  Oil  Company  to  use  in  situ  combustion, 

water  injection,  and/or  gas  injection  for  secondary  recovery 
purposes  in  the  Bannatyne  Field,  Teton  County. 

8-59  4-  9-59  5-59  Establishment  of  forty-acre  well  spacing  pattern  and  well 

locations  and  other  rules  concerning  the  Ragged  Point  Field, 
Musselshell  County. 

Redelineation  and  field  rules  for  the  Wolf  Springs 
Field,  Yellowstone  County. 

The  Atlantic  Refining  Company  and  Pan  American 
Petroleum  Corporation  each  filed  an  application 
for  a  rehearing  and  reconsideration  of  Order  No. 
9-59  concerning  Commission's  Rule  319.  This  order 
denied  Atlantic  Refining  Company  and  Pan  Ameri- 
can Petroleum  Corporation  a  rehearing  as  requested 
by  their  respective  applications. 

10-59  5-14-59         10-59  Setting  forth  the  applicant's  desire  to  dismiss  hearing  as  the 

applicant  did  not  desire  to  present  testimony  in  support 
thereof,  the  applicant  being  Vaughey  and  Vaughey  of  Denver, 
Colorado.  The  intended  hearing  concerned  spacing  rules  in 
the  Stensvad  Field,  Musselshell  and  Rosebud  Counties. 

11-59  5-15-59  7-59  Permitting  the  Murphy  Corporation  to  inject  water  into  its 

East  Poplar  Unit  well  No.  23  in  the  C-SW-SE  of  Section  24, 
Township  29  North,  Range  50  East,  Roosevelt  County,  for 
secondary  recovery-pressure  maintenance  purposes. 

12-59  5-15-59  9-59  Relating  to  delineation,  spacing  and  adoption  of  field  rules 

pertaining  to  development  of  the  Monarch  Field,  Fallon 
County. 

—11— 


9-59 

4-  9-59 

1-59)  Combined 
4-59) 

9-59-A 

4-29-59 

1-59)  Combined 
4-59) 

ORDERS— Continued 


Order 
No. 

13-59 


Date 
Adopted 

5-15-59 


13-59  5-28-59 

(clarified) 


14-59 


15-59 


16-59 


5-15-59 


18-59 


Docket 
No. 

6-59 


6-59 


8-59 


7-  9-59         13-59 


7-  9-59         14-59 


17-59  7-  9-59         12-59 


8-18-59         15-59 


19-59  9-23-59         16-59 


19-59-A     10-19-59         16-59 


20-59         10-19-59  18-59 

21-59         10-19-59  20-59 

22-59         10-19-59  17-59 

22-59         10-10-59  17-59 
(amended) 

23-59         11-17-59  19-59 


Subject 

Delineation  and  spacing  of  oil  wells  and  of  gas  wells  in  the 
Gypsy  Basin  Field,  Pondera  and  Teton  Counties. 

Delineation  and  spacing  of  oil  wells  and  of  gas  wells  in  the 
Gypsy  Basin  Field,  Pondera  and  Teton  Counties. 

Redelineation  and  spacing  in  the  Deer  Creek  Field,  Dawson 
County. 

Repeal  of  Commission  Order  No.  26-55  dated  19  August,  1955 
pertaining  to  the  delineation  of  the  Sand  Creek  Field,  Dawson 
County. 

Delineation  of  the  Sand  Creek  Field,  Dawson  County,  and 
establishment  of  field  rules  pertaining  to  said  field. 

Dismissal  of  application  filed  by  The  Montana  Power  Com- 
pany relative  to  a  proposed  Shelby  Gas  Storage  Project,  Toole 
County.  The  applicant  made  know  its  desire  to  withdraw  the 
application  and  made  no  appearance  on  the  hearing  date. 

Relating  to  the  approval  of  a  unit  agreement  proposed  by 
Continental  Oil  Company  pertaining  to  the  development  and 
operation  of  the  Cat  Creek  sands  of  the  Cat  Creek  oil  and 
gas  field.  Petroleum  County,  permitting  water  injection  for 
secondary  recovery,  and  permitting  commingling  of  produc- 
tion from  1st  and  2nd  Cat  Creek  sands. 

Permitting  the  injection  of  salt  water  produced  with  oil  in 
the  Outlook  Field,  Sheridan  County,  into  two  injection  wells 
for  disposal  purposes.  The  salt  water  to  be  disposed  of  into 
the  Dakota  formation,  which  formation  presently  contains 
water  unfit  for  either  human  or  livestock  consumption. 

Relating  to  delineation  and  establishment  of  field  rules  on 
motion  of  the  Commission  for  the  Outlook  Field,  Sheridan 
County. 

Granting  approval  to  The  Montana  Power  Company  request 
to  establish  the  Shelby  Gas  Storage  Project,  Toole  County. 

Relating  to  redelineation  of  the  Cut  Bank  Field,  Glacier 
and  Toole  Counties. 

Relating  to  redelineation  of  the  Stensvad  Field,  Rosebud  and 
Musselshell  Counties. 

Relating  to  redelineation  of  the  Stensvad  Field,  Rosebud  and 
Musselshell  Counties. 

Relating  to  the  amendment  of  General  Rules  and  Regulations 
of  the  Commission  Rule  230,  Cores  and  Cuttings;  Creating 
the  Office  and  Duties  of  Geologist,  as  Commission  Rule  105; 
and,  substituting  the*position  of  present  Rule  105  to  that  of 
Rule  110,  Seal  of  Commission. 
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ORDERS — Continued 

Order  Date  Docket  „   ,  . 

No.  Adopted  No.  Subject 

24-59         11-17-59         21-59  Permitting  an  exception  to  the  spacing  rules  in  the  Sand 

Creek  Field,  Dawson  County,  to  allow  the  drilling  of  an  off- 
pattern  well  in  the  EV2-NI2  of  the  NEV4,  Section  9,  Town- 
ship 15  North,  Range  54  East. 

25-59         11-17-59         22-59  Relating  to  the  amendment  of  Commission  General  Rules 

and  Regulations  relative  to  spacing  of  wells,  Commission 
Rule  203. 

26-59         11-17-59         23-59  Relating  to  the  naming  of  the  Gold  Butte  Gas  Field,  Toole 

County,  and  the  delineation  and  other  rules  of  said  field. 

1-60  2-25-60  1-60  Relating  to  the  approval  of  an  application  by  Shell  Oil  Com- 

pany to  instigate  a  secondary  recovery-pressure  maintenance 
plan  pertaining  to  the  Pine  Unit  in  the  Pine  Field,  Wibaux 
and  Fallon  Counties.  Method  to  be  used  for  the  secondary 
recovery-pressure  maintenance  is  the  water  injection  method 
and  on  a  pilot  basis. 

2-60  2-25-60  2-60  Permitting  the  commingling  of  production  from  two  separate 

reservoirs  in  the  Stensvad  Field,  Rosebud  and  Musselshell 
Counties,  through  the  W.  F.  Corcoran  No.  2  well  NW-NE, 
Section  14,  Township  11  North,  Range  31  East. 

3-60  4-15-60  3-60  Relating  to  the  official  naming  of  and  delineation,  spacing 

and  field  rules  for  a  newly  discovered  field  in  Toole  and 
Liberty  Counties.  (Field  named  Middle  Butte.) 

4-60  4-15-60  4-60  Relating  to  redelineation  of  the  Arch  Apex  Field,  Toole  Coun- 

ty, and  for  establishment  of  field  rules,  including  the  area 
previously  delineated  by  Commission  Order  No.  5-56. 

5-60  5-20-60  5-60  Permitting  the  Murphy  Corporation  to  inject  water  into  the 

East  Poplar  Unit,  Roosevelt  County,  for  reasons  of  secondary 
recovery-pressure  maintenance. 

6-60  5-20-60  6-60  Relative  to  application  for  delineation  and  naming  of  a  gas 

field  in  Custer  County.  (Hearing  dismissed  by  reason  that 
applicant  on  appearance  before  the  Commission  requested 
such  dismissal  without  prejudice.) 

7-60  5-20-60  7-60  Relating  to  redelineation   of  the   Stensvad   Field,   Rosebud 

and  Musselshell  Counties,  and  redelineation  and  establish- 
ment of  spacing  rules  in  the  Ivanhoe  Dome  Field,  Rosebud 
and  Musselshell  Counties. 

8-60  6-24-60  8-60  Granting  an  exception  to  spacing  rules  applicable  for  the 

Stensvad  Field,  Musselshell  and  Rosebud  Counties. 

9-60  6-24-60  9-60  Relating  to  injection  of  water  into  a  well  in  Section  29,  Town- 

ship 9  South,  Range  23  East,  Elk  Basin  Field,  for  secondary 
recovery-pressure  maintenance  purposes. 
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NATURAL  GAS  PRODUCTION 

JULY  1,  1958  TO  JUNE  30,  1959 


Field  County  M  Cii.   Ft. 


Bears  Den Liberty 37,821 

Big  Coulee  Golden  Valley  &  Stillwater 776,030 

Bowdoin  Phillips  &  Valley 2,589,969 

Bowes  Blaine 938,917 

Box  Elder  Blaine  &  Hill  12,401 

Cabin  Creek Fallon :: 878,729 

Cedar  Creek Fallon  &  Wibaux 5,657,092 

Clark's  Fork  Carbon  977,333 

Cut  Bank  (Includes  Reagan) ______  Glacier  &  Toole 11,600,434 

Devon   Toole    122,647 

Dry  Creek Carbon 1,630,533 

Elk  Basin  Carbon  769,060 

Flat  Coulee  Liberty 304,732 

Golden  Dome Carbon  37,979 

Hardin Big  Horn  42,640 

Keith  Block  Liberty 1,281,593 

Kevin-Sunburst Toole   990,161 

Pine  Prairie,  Wibaux  &  Fallon  951,425 

Plevna Fallon 219,080 

Utopia  Liberty 878,300 

Whitlash Liberty 1 ,01 1 ,068 

Miscellaneous    Various   5 1 9,029 


32,226,973 


JULY  1,  1959  TO  JUNE  30,  1960 

Bears  Den : Liberty 90,178 

Big  Coulee  Golden  Valley  &  Stillwater 902,483 

Bowdoin  PhiUips  &  Valley 4,945,731 

Bowes  Blaine 1,127,133 

Cabin  Creek Fallon 1,043,197 

Cedar  Creek Fallon  &  Wibaux 4,380,663 

Clark's  Fork Carbon  711,886 

Cut  Bank  (Includes  Reagan)______    Glacier  &  Toole  10,047,228 

Devon   Toole   : 1 17,588 

Dry  Creek Carbon  : 1,548,634 

Elk  Basin  Carbon  771,978 

Flat  Coulee Liberty 124,378 

Golden  Dome  Carbon  20,792 

Grandview  Liberty 557,199 

Hardin Big  Horn  40,960 

Keith  Block  Liberty 872,461 

Kevin-Sunburst Toole   1,105,945 

Pine  Prairie,  Wibaux  &  Fallon  1,002,615 

Plevna Fallon : 205,277 

Utopia  Liberty 972,528 

Whitlash Liberty 1,044,1 16 

Miscellaneous Various    925, 123 

32,558,093 
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REVENUE  FOR  THE  PERIOD 

JULY  1,  1958  TO  JUNE  30,  1959 

Natural  Gas  Production  Tax 

28,799,900  M  cu.  ft.  at  Ic  per  100,000  cu.  ft 

Crude  Oil  Production  Tax 

4,245,074  bbls.  crude  oil  at  1/40  per  bbl $  10,612.66 

22,607,002  bbls.  crude  oil  at  ^20  per  bbl 113,035.00 

Well  Drilling  Permit  Fees — Northern  District 

151  Permits  under  3500'  depth  at  $25.00  each 3,775.00 

16  Permits  under  7000'  depth  at  $75.00  each 1,200.00 

2  Permits  7000'  and  deeper  at  $150.00  each 300.00 

Southern  District 

31  Permits  under  3500'  depth  at  $25.00  each 775.00 

91  Permits  under  7000'  depth  at  $75.00  each 6,825.00 

74  Permits  7000'  and  deeper  at  $150.00  each 11,100.00 

Penalty  and  Interest  Collected  

Fee  Collected  for  Copies  of  Transcripts,  Logs,  etc. 

Interest  Collected  on  Investments 

Refunds  and  Insurance  Settlement  

TOTAL  RECEIPTS  


$     2,879.99 
123,647.66 

5,275.00 


18,700.00 

.03 

573.69 

2,321.49 

967.22 

$154,365.08 


REVENUE  FOR  THE  PERIOD 

JULY  1,  1959  TO  JUNE  30,  1960 

Natural  Gas  Production  Tax 

30,213,000  M  cu.  ft.  at  Ic  per  100,000  cu.  ft 

Crude  Oil  Production  Tax 

4,263,528  bbls.  crude  oil  at  V^c  per  bbl.  :.       $  10,658.82 

24,461,372  bbls.  crude  oil  at  i/^c  per  bbl.  122,306,88 

Well  Drilling  Permit  Fees — Northern  District 

86  Permits  under  3500'  depth  at  $25.00  each 2,150.00 

32  Permits  under  7000'  depth  at  $75.00  each 2,400.00 

2  Permits  7000'  and  deeper  at  $150.00  each 300.00 

Southern  District 

45  Permits  under  3500'  depth  at  $25.00  each 1,125.00 

107  Permits  under  7000'  depth  at  $75.00  each . 8,025.00 

68  Permits  7000'  and  deeper  at  $150.00  each 10,200.00 

Penalty  and  Interest  Collected  

Fee  Collected  for  Copies  of  Transcripts,  Logs,  etc. 

Interest  Collected  on  Investments 

Refunds  and  Sale  of  Truck .... 

TOTAL  RECEIPTS  
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$     3,021.30 


132,965.70 


4,850.00 


19,350.00 

71.51 

544.05 

3,877.98 

637.00 

$165,317.54 


STATEMENT  OF  EXPENDITURES 

JULY  1,  1958  TO  JUNE  30,  1959 


ADMINISTRATIVE 
Salaries 

Secretary  

Office  Employees 

Inspectors  &  Fieldmen 

Petroleum  Engineer 

Geologist 

Geologist  Assistants 

Lab.  Technician  

Attorney  

Commissioners'  Compensation 
Janitors 


OPERATIONS 
Postage  

Stationery,  Record  Books  &  Blanks 
Sundry  Office  Supplies  &  Expense  .. 

Telephone  &  Telegraph 

Freight,  Express  &  Drayage 

Printing  &  Binding 

Official  Bonds 

Travel  

Auto  Expense  

Rentals  

Legal  Publications  

Subscriptions  &  Periodicals  

Dues  to  Associations  &  Compacts  — . 

Industrial  Accident  Insurance 

Insurance  

P.  E.  R.  S.  Contributions 

Social  Security  Contributions  

Miscellaneous . 


CAPITAL 

Land  &  Land  Improvements  

Buildings  &  Attached  Fixtures  .. 

Machinery  &  Appliances 

Hand  Tools  &  Petty  Equipment 

Furniture  &  Fixtures  

Library  &  Reference  Books 


REPAIRS  &  REPLACEMENTS 

Buildings  &  Attached  Fixtures  

Machinery  &  Appliances 

Furniture  &  Fixtures  


GRAND  TOTAL 


$  8,400.00 

24,485.75 

19,050.00 

12,000.00 

8,400.00 

4,947.31 

3,799.92 

4,800.00 

2,280.00 

795,00 

$  88,957.98 

1,344.00 

504.57 

5,184.20 

3,150.00 

188.79 

4,055.64 

295.71 

9,552.39 

73.90 

4,985.00 

1,954.00 

921.00 

78.00 

452.19 

2,499.72 

1,414.16 

1,462.58 

38,115.85 

541.68 

189.46 

1,332.50 

42.01 

634.27 

256.81 

2,996.73 

1,007.45 

465.78 

14.45 

1,487.68 

$131,558.24 
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STATEMENT  OF  EXPENDITURES 

JULY  1,  1959  TO  JUNE  30,  1960 

ADMINISTRATIVE 

Salaries 

Secretary   $  9,000.00 

Office  Employees 25,856.73 

Inspectors  &  Fieldmen 19,200.00 

Petroleum  Engineer .. 8,612.38 

Geologist 8,400.00 

Geologist  Assistants  .. 4,893.72 

Lab.  Technician  3,799.92 

Attorney  4,800.00 

Commissioners'  Compensation  2,505.00 

Janitors 795.00                         $  87,862.75 


OPERATIONS 

Postage  445.00 

Stationery,  Record  Books  &  Blanks  643.06 

Sundry  Office  Supplies  &  Expense 3,496.94 

Telephone  &  Telegraph 3,166.03 

Freight,  Express  &  Drayage 538.73 

Printing  &  Binding 2,730.74 

Travel 10,299.21 

Rentals  5,080.00 

Legal  Publications  1,124.00 

Subscriptions  &  Periodicals  78.84 

Dues  to  Associations  &  Compacts 1,430.00 

Industrial  Accident  Insurance 738.29 

P.  E.  R.  S.  Contributions 2,439.53 

Social  Security  Contributions  1,782.45 

Miscellaneous'^. 1,872.67                            35,865.49 


CAPITAL 

Land  &  Land  Improvements  16.50 

Machinery  &  Appliances 1,013.35 

Hand  Tools  &  Petty  Equipment 30.84 

Furniture  &  Fixtures 255.11 

Library  &  Reference  Books  153.50                              1,469.30 


REPAIRS  &  REPLACEMENTS 

Land  &  Land  Improvements  132.35 

Buildings  &  Attached  Fixtures  306.28 

Machinery  &  Appliances 617.34  1,055.97 

GRAND  TOTAL  1 $126,253.51 

—48— 


